
Appendix C 

Government Funding  
 
This appendix sets out details of the Central Government funding which is expected 
to be available for the Council to use to pay for its expenditure over the next three 
year period. The Financial Settlement covered 2022-23 only and therefore future 
year allocations will not be confirmed until Autumn 2022 at the earliest. 
 
Core Government Funding 
The grants included in the table below represent the Council’s core funding. This 
means that in most cases the funding is received without any particular restrictions 
on how it is utilised. This funding can be applied against any expenditure the Council 
wishes, or to substitute for other income. The funding is therefore not used to fund 
specific services but is treated as an extension of the Council’s overall budget. Whilst 
the Social Care Support Grant has been granted without restrictions, there is a clear 
expectation that the funding will be used to relieve pressures in Social Care 
Services. 
 
The latest funding announcements indicate that core Government support for 
Council services will reduce by over £10m by 2024-25. This translates into a cost 
pressure on the Council’s overall financial scenario as the grants do not fund specific 
costs; they support the wider Council budget.  
 

 
Note that in last year’s budget report the Public Health grant for 2021-22 was 
estimated at £16.538m. The grant was confirmed at £16.718m. 
 
* At the time of writing this report an assumption has been made that these grants 
will be received but the allocations have not yet been confirmed in 2022-23. 

Revenue Support Grant 3.358           3.468           (0.110)        3.468           3.468           

Core Grants 

Local Services Support Grant* 0.382           0.530           (0.148)        0.530           0.530           

New Homes Bonus 6.645           4.765           1.880         -               -               

Housing Benefit & Council Tax Support Admin Grant* 0.800           1.006           (0.206)        0.771           0.505           

PFI Special Grant 1.389           1.389           -             1.389           1.389           

Local Reform and Community Voices* 0.198           0.198           -             0.198           0.198           

Social Care Support Grant 8.550           12.030         (3.480)        12.030         12.030         

Lower Tier Services Grant 0.367           0.387           (0.020)        -               -               

Local Tax Support Grant Scheme 3.128           -               3.128         -               -               

Covid Emergency Grant 8.550           -               8.550         -               -               

22-23 Services Grant -               3.650           (3.650)        3.650           3.650           

Market Sustainability and Fair Cost of Care Grant -               0.990           (0.990)        0.990           0.990           

Total 30.009         24.945         5.064         19.558         19.292         

Other Ringfenced Grants held centrally

Improved Better Care Fund 10.507         10.825         (0.318)        10.825         10.825         

Public Health Grant* 16.718         16.718         -             16.718         16.718         

Independent Living Fund* 1.499           1.499           -             1.499           1.499           

Total 28.724         29.042         (0.318)        29.042         29.042         

Total Government Funding 62.091         57.455         4.636         52.068         51.802         

Future Year Assumptions
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Core Government Funding
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£m



Appendix C 

The main changes in core grant funding for 2022-25 are:  
 

• New Homes Bonus (Reduction of £6.6m) 
New Homes Bonus is paid by Central Government with the aim of incentivising 
housing growth. The grant was previously paid for a number of years based on 
housing growth for a particular year. A consultation on changes to the scheme 
took place in 2021 but nothing has yet been implemented and the future of the 
grant remains uncertain. In advance of any changes to the scheme the 
government has confirmed that the grant reflecting growth between October 
2020 and October 2021 will only be paid for one year in 2022-23.  

 

• Social Care Support Grant (Increase of £3.5m) 
Additional grant allocation to fund both increasing demand and costs for social 
care services.  
  

• Local Tax Support Grant Scheme (Reduction of £3.1m) 
This was a temporary one off un-ringfenced grant in 2021-22 provided to 
councils in recognition of the additional costs associated with increases in local 
council tax support schemes as a result of the pandemic. 

 

• Covid-19 Emergency Grant (Reduction of £8.6m) 
This was temporary funding to meet Covid-19 pressures in 2021-22. 
 

• 2022-23 Services Grant (Increase of £3.7m) 
New funding in recognition of the vital services, including social care, delivered 
at every level of local government. The grant includes funding for local 
government costs for the increase in employer national insurance contributions.  
 

• Market Sustainability and Fair Cost of Care Grant (increase of £1m) 
New funding to support local authorities move towards paying adult social care 
providers a fair rate of care.  

 
Other Grants 
In addition to the core Central Government funding the Council also receives a 
number of burdened grants which are provided to the Council to fund new 
responsibilities as a result of changes in Government policies. As a result, changes 
in funding are therefore matched by changes in linked expenditure and do not impact 
on the overall funding gap. 
 
Better Care Fund 
The nationally mandated Better Care Fund (BCF) was announced as part of the 
2013 Spending Review to support the integration of health and social care through 
pooled budget arrangements between local authorities and Clinical Commissioning 
Groups, and implemented from 2015-16, will continue through to 2022-23 
 

The 2021-22 Better Care Fund plan was submitted for assurance to NHS England in 
November and at the time of writing is still undergoing the national assurance 
process. The plan will be signed off by the Health and Wellbeing Board in early 
2022. Following this the next steps will be to finalise section 75 agreement that 
underpins the plan. 



Appendix C 

 
The minimum specified pool for 2021-22 is £41.232m. Included in this is the 
Improved Better Care Fund (iBCF) and the Winter Pressures Grant. It is assumed 
that the Council will continue to receive the specified levels of funding within the 
minimum pooling from the Health sector via the BCF in order to ensure the continuity 
of current levels of service provision. 
 
At the time of publishing this report the Policy Framework and operational guidance 
for 2022-23 has not yet been published by NHS England, and therefore the details of 
the plan are yet to be confirmed. It is expected (but not confirmed) that the CCG 
contribution to the protection of social care will again increase by 5.3% in line with 
the NHS Long Term Plan settlement. This is included as an assumption within the 
Council’s 2022-23 budget. It was announced in the provisional Local Government 
Settlement that there is a planned inflationary increase in the iBCF, locally increasing 
from £10.507m to £10.825m. The local system is working towards having a finalised 
plan in place for 1 April 2022 with a view to further develop the section 75 
arrangements during the year. These plans align with the planned changes at a 
national level for the NHS in respect of Clinical Commissioning Groups (CCG) and 
Integrated Care Boards (ICB).  

 
Approval is sought to delegate the Council approval of the Better Care Fund plan for 
2022-23 and subsequent years to Cabinet. The 2022-23 plan will be taken to 
Cabinet for consideration in the coming months. 
 
Ultimately the Health and Wellbeing Board has responsibility for the delivery of the 
BCF proposals. A BCF Governance Group has been established as a sub-group of 
the Board to develop and inform recommendations including supporting the 
development of the plan in line with wider integration aspirations for 2022-23. 
Ongoing arrangements will be reviewed in line with planned changes for the NHS in 
respect of CCGs and ICBs. 
 
Public Health Grant  
In 2021-22, the value of the ring-fenced Public Health grant received by the Council 
was £16.718m. The value of the 2022-23 grant has not yet been confirmed so is 
currently assumed at the same level as 2022-23. 
 
Independent Living Fund 
The ring-fenced Independent Living Fund grant for 2021-22 is £1.499m. The value of 
the 2022-23 grant has not yet been confirmed so is currently assumed at the same 
level as 2022-23. 


